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RCT & VAT Overview







Areas to be covered

• What is RCT

• When does RCT apply

• When RCT is not applicable

• 5 steps to take when RCT applies

• VAT in school setting & reverse VAT charge

• RCT/VAT reporting templates

• Annual VAT RTD

• RCT & VAT payment dates



(RCT) is a tax which applies to construction contracts 
where the tax is deducted from payments due to a sub-
contractor by the principal contractor. 

The rates of RCT are either 0%, 20% or 35%. 

School boards of management are classified as principal 
contractors for RCT 

A relevant contract refers to the construction, alteration, 
repair, extension, demolition or dismantling of buildings 
and structures. 

Maintenance only contracts are not included. Contracts 
involving maintenance and repair are included 

RCT is an electronic system processed through ROS 



Is RCT is applicable ?

RCT 

• Construction Projects

• Emergency & Summer Works

• Installation of prefabs

• Repairs to buildings incl. 

electrical, plumbing

• Maintenance contracts with 

repair element

• Rendering buildings complete 

• Maintenance Only Contracts

• Routine Cleaning

• Computers & Hardware

• Professional fees ie architect fees 

etc

• Landscaping except where part of 

the build

• Other goods and services 

RCT 



RCT does not apply

RCT 

• Construction Projects

• Emergency & Summer Works

• Installation of prefabs

• Repairs to buildings incl. 

electrical, plumbing

• Maintenance contracts with 

repair element

• Rendering buildings complete 

• Maintenance Only Contracts

• Routine Cleaning

• Computers & Hardware

• Professional fees e.g. architect fees 

• Landscaping except where part of 

the build

• Other goods and services 

RCT 



Contract Notification

Payment Notification 

Deduction Authorisation

RCT Return/Deduction Summary

VAT return

There are 5 steps to take when dealing with RCT & VAT



Notify Revenue of all relevant contracts on ROS

• Sub-contractor name & Tax Reference

• Nature of Work

• Location of Work - SIN (Site Identification 

Number) (if not know select No, then select 

most recent SIN from drop down)

• Start & finish dates

• Estimated value of work – Ex Vat

STEP 1: Contract Notification



•Notify Revenue before any payment is made to 

Sub-contractor.

•Revenue send Deduction Authorisation (DA) in 

real-time

•Penalties will be applied if payment made to 

sub-contractor without DA

STEP 2: Payment Notification 



•Deduction Authorisation will set out how much if 

any RCT to be withheld

•Rates are currently 0%, 20% & 35% 

•Provide copy of DA to Sub-contractor

STEP 3: Deduction Authorisation (DA)



• Revenue makes available a Deduction Summary  

at the end of filing period. 

• Check for accuracy

• Amendments can be made if necessary

• If no amendment DS is deemed to be the return 

and payment needs to be arranged on or before 

the due date 

• Print Deduction Summary for records.

STEP 4: RCT Return/Deduction Summary (DS)



Step 4 Filing and payment of RCT on ROS



Step 5: VAT Reverse charge 

STEP 5: If RCT applies VAT 
applies

VAT to be accounted for by 
the Principal Contractor

School’s must account for 
VAT

Post-Primary: Financial Guideline 2020/2021 – 25

Primary: Financial Guideline 2020/2021 – P13

Updated Guidance for Schools on Registering and Accounting for VAT 

https://www.fssu.ie/app/uploads/2021/05/25-21-Financial-Guideline-Updated-guidance-for-Schools-on-registering-and-accounting-for-VAT.pdf
https://www.fssu.ie/app/uploads/2021/05/25-21-Financial-Guideline-Updated-guidance-for-Schools-on-registering-and-accounting-for-VAT.pdf
https://www.fssu.ie/app/uploads/2021/05/25-21-Financial-Guideline-Updated-guidance-for-Schools-on-registering-and-accounting-for-VAT.pdf


Example of RCT & VAT in practice

The school engages a subcontractor to build a gym

Construction costs - €500,000(VAT exclusive)  

RCT deduction on the deduction 
authorisation at 35% is €175000 
(€500,000 x 35%)

Payments breakdown for the school as follows
To Sub-contractor - €325,000 (€500,000-€175,000)
Revenue RCT - €175,000
Revenue VAT - €67,500
Total cost to School  €567,500

VAT @ 13.5 % of €500,000 is €67,500

Amount 

used in 

Steps 1 & 2

RCT amount  

on Step 3 & 

Step 4

VAT due by 

Reverse vat 

charge – 

Step 5



STEP 5: Cont’d VAT return – Vat Rates

13.5% VAT Rate 23% VAT Rate

• plumbing

• electrical work

• plastering 

• block laying

• hire-supply and erection 
of scaffolding 

• supply of a crane with 
an operator

• supply and erection of 
temporary fencing 

• hire of site labour 
through an agency





STEP 5 Cont’d: VAT return – on ROS







VAT & RCT Supporting Excel Sheet



Reporting Tools



RCT 
file/Folder

Divided in to 
monthly/quarterly 

periods

Copy of 
contract 

notification

Copy of 
payment 

notification

Copy of 
subcontractor 

invoice

Annual RCT 

File

Aug Sept XX 

– Aug XX

RCT File



VAT File

VAT file/Folder

Divided in to 

bimonthly/quarterly 
periods

Copy of VAT 3 
Return 

printed from 
ROS

Calculation of 
the VAT 3 
liability

Copy of 
subcontractor 

invoice

Annual VAT 

File

Aug Sept 

XX – Aug 

XX



VAT RTD return

Q: How does this apply to a school? 

Q: What is a VAT RTD form? 

A: Annual VAT Return of Trading 

Details or VAT RTD

A: If the school has operated the VAT 

Reverse Charge system during the 

year then a VAT RTD must be 

completed

Post primary Guideline link here

Primary guideline link here

https://www.fssu.ie/post-primary/topics/rct-and-vat/guidelines-on-rctvat/
https://www.fssu.ie/primary/boards-of-management/guidelines/revenue-commissioners/
https://www.fssu.ie/app/uploads/2021/09/07-22-Financial-Guideline-Annual-Vat-Return-of-Trader-Details.pdf


RCT monthly & quarterly return dates and 

 Vat bi-monthly 

Q1 Jan–Feb-Mar.

VAT Jan-Feb due 
date 23rd Mar

RCT Jan-Mar due 
date 23rd April

Q2 Apr-May-Jun

VAT Mar-Apr due 
date 23rd May

RCT Apr-Jun due 
date 23rd July

VAT May-Jun due 
date 23rd July

Q3 July–Aug-Sep.

VAT Jul-Aug due 
date 23rd Sep

RCT Jul-Sep due 
date 23rd Oct

Q4 Oct-Nov–Dec.

VAT Sep-Oct due 
date 23rd Nov

RCT Oct-Dec due 
date 23rd Jan

VAT Nov-Dec due 
date 23rd Jan

RCT Monthly returns -

23rd of following month



Post Primary Team
Tel: 01 269 0677

Email: info@fssu.ie

Primary Team
Tel: 01 910 4020

Email: 
primary@fssu.ie

Thank you for taking the time to view this video.

If you have any specific training requests or there are topics
you would like to see covered please do not hesitate to
contact us.

mailto:info@fssu.ie
mailto:info@fssu.ie
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