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AGENDA
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❑ BOM Balance Sheet – An overview

Focus on recording Capital Grants & 
Expenditure accurately in Sage 50

➢ Balance Sheet Nominal codes including new 
codes added in Aug 2021

➢ Recording Full Capital costs including VAT & 
RCT

BOM Reporting requirements for Capital 
Income & Expenditure
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BOM Balance Sheet

Checklist for recording Capital Expenditure 

1. What is the Balance Sheet?

❑ An overview of the key headings in the Balance Sheet

❑ Always run from “Balance brought forward” 

2. Recording Capital Grants & Expenditure in Sage 50   

❑ Characteristics of Capital Expenditure

❑ Sage 50 – Fixed Asset Codes

❑ Overview of steps when recording capital expenditure

❑ Capital V Repairs 

❑ Sample Demo Data including VAT & RCT Journal Entry

3. Always review the postings to Sage 50 

❑ Look up the nominal ledger activity for the Asset nominal codes - all debit postings?

❑ Agree the Balance = Balance brought forward plus additions

❑ Keep a file of the invoices to support fixed asset additions

❑ Capital grant income codes should be a credit balance

4. Review the month end BOM reports 

❑ Run Balance sheet from BF to reporting month

❑ Ensure the Capital Income & Expenditure summary ties into BOM Reports

5. Monitoring & Reporting on the spending of Capital Grants 

Department Reporting from Sage 50



Financial Update The Balance Sheet report shows the school’s assets and liabilities at a specific date in time. 

The Balance Sheet is categorised into codes using the FSSU Chart of Accounts as follows.

3940 1420/1425 1460/1465
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The Balance Sheet – An overview

Fixed Assets



Financial Update The Balance Sheet report shows the school’s assets 

and liabilities at a specific date in time. 

❖Always run from “Brought Forward”

❖Always ensure the Balances Brought forward are the audited 
figures at August Year end
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Balance Sheet Balances – vital for accuracy 

of Accounts in Sage 50

Opening 
Balance

Additions
Closing 
Balance



FSSU Chart of Accounts Aug 2021
Balance Sheet

New nominal accounts added to the Chart of Accounts – Green 
codes are new 

❑ Code 1425 Capital: Covid minor works Fixtures, Fittings & Equipment

❑ Code 1435 Accumulated Depreciation: Covid minor works Fixtures, Fittings and 
Equipment

❑ Code 1465 Capital: Covid Minor Works ICT

❑ Code 1475 Accumulated Depreciation: Covid Minor Works ICT

❑ Code 3905 Covid Minor Works Capital Grant Income

❑ Code 3907 / Code 3992 Capital donations Income / Building expense
❑ Code 2240 PRSA Control Account

Code 3941 Covid Minor Works Building expense (change in name)



Financial Update 
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BOM Balance Sheet – Fixed Asset Codes

1400-1699 Fixed Assets – Assets of value to the school

1400-1410 Land and Buildings: Funds received for land and 

buildings are not reflected as fixed assets in the Balance Sheet of 

a school as set out in Section 15(3) Education Act 

Accounting treatment for grants received from the DES for aoject

1420-1435: Fixtures, Fittings and Equipment: abbreviated as 

FF&E refers to movable furniture, fixtures, or other equipment that 

have no permanent connection to the structure of a building for 

example desks, chairs, appliances etc.

1440-1450: Motor Vehicles: motor vehicle purchased by the 

school for example a bus.

1460-1475: ICT: purchase of ICT equipment for example data 

storage device, computer, printer, scanner, whiteboards etc.

The accumulated Depreciation codes will be updated by the auditor at Year end

https://www.fssu.ie/app/uploads/2020/09/Link-4-Grants-for-Building-Project.pdf


Financial Update 
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BOM Balance Sheet - Capital Codes 

3900-3999 Contribution 

to Fixed Assets:

Land and Buildings –

summary of capital income

and expenditure for land

and buildings.

Other Capital Grants e.g. 

ICT grant, Furniture and 

Equipment grants 

Building Fund Account –

accumulated capital 

income and expenditure 

for land and buildings 

brought forward.

The Accumulated Amortisation codes along with any 
movements to Code 3995 will be updated by the 
School Accountant at Year end



Good Communication within School Management

School 
Management  

Capital Projects

Capital Budgets

Department Grants

A clear picture of what 
Grants are being used 
to finance expenditure

Supporting Paperwork

Invoices clearly marked

Sage 50 Accounts 
preparation

Project Manager

Maintenance personnel
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Updating Sage 50 for Capital Expenditure – Key Points

Category Examples What to look out for

❑ High Value expenditure

❑ Useful life > 1 Year

❑ Capital Budget for School

❑ Application to Department for Funding

❑ Department Capital Grant received
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•Tables/Chairs

•Carpets

•Tiled Flooring

F&F&E

•Laptops

•Whiteboards

•Broadband Installation

ICT

•Structural

•New Classroom

•Rewire

DE Capital 
Building 
Grant 

Expense



Updating Sage 50 for Capital Building Expenditure

Note that in revised FSSU Chart of accounts –

Code 1400 – Only if Building is owned by School BOM  (rare)



Updating Sage 50 for Capital Expenditure

Financed by Covid Minor Works Grants

Code 1465 

CMW ICT 



Fixed Assets – Fixtures, Fittings & Equipment
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Fixed Assets – Capital ICT



Capital V Repairs

Capital

Structural

Long term Use

High Value 
Project – all costs

Repairs

Day to Day 
maintenance 

expense

Annual 
Maintenance 
contract costs

Alarm 
servicing 
& repair

Call outs for 
repair of fire 
extinguishers

Boiler 
servicing
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Capital Projects

Capital Budget

Capital Grants

Use 
Departments 
in Sage 50

Clarify nominal 
codes

Maintain a file 
of supporting 
documentation

Invoices

Grant 
Paperwork

Review 
Nominal 
ledger 
accounts & 
report on 
the capital 
expenditure

Summary of recording Capital expenditure in 
Sage 50 



Financial Update 
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D

Demo Data for a Sample School
Capital Budget – New Home Ec Room & Fitout



Financial Update 
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Demo : Bank Receipts in Sage 50



Financial Update 
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Demo: Bank Payments in Sage 50



Capital Project – New Home Ec Room & Fitout
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Date Dept Invoice Detail

Department 
Grant

03/22

Fundraising Parents contributions
Some fundraising

Builder 03/22 207,577 VAT 13.5% to be paid by Principal 
Contractor

Electrical 03/22 22,203 RCT 20%
VAT 13.5% to be paid by PC



School – Principal Contractor
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Recording VAT Journal in Sage 50
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Detail Dept Code Dr Cr

Home Ec
Builder VAT

30 3940 28,022.90

Home Ec
Builder

2260 28,022.90

Electrical 
Co - VAT

30 3940 2,997.41

Elec Co 2260 2,997.41
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Journal for 20% RCT Cost for Elec Co

Detail Dept Code Dr Cr

Elect Co RCT 30 3940 4,440.60

RCT Elec co 2270 4,440.60



Sage 50 - Paying VAT & RCT
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Sage 50 – Look up Activity screen to check postings 
for Capital Building Grant Expense
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Sage 50 – Look up Activity screen to check postings for 

FF&E expenditure



Sage 50 Department Report Review
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BOM Reporting requirements for Capital Expenditure

BOM Income & Expenditure 
Report

Balance Sheet Year to Date 
(From Brought forward) 

Capital Income & 
Expenditure Report

29



BOM Monthly Report for Capital Projects

Capital Project Home Economics Build & Fitout

Capital Income

3900 DE Capital Building Grant Income 250,700

3920 DE Fixtures, Fittings & Equipment Grant Income 25,800

3902 Parents Contribution to Capital Projects Income 7,400

3901 Capital Projects Fundraising Income 3,500

Total Income 287,400

Capital Expenditure

3940 DE Capital Building Grant Expense 263,198

1420 Capital: Fixtures, Fittings and Equipment 26,600

Total Expenditure 289,798

Deficit -2,398



Sage 50 – Business Dashboard
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Sage 50 – Business Dashboard Screen Shot
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Conclusion
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Build your confidence with reporting on Capital expenditure from Sage 
50:

▪ Awareness of what Capital projects are in progress
▪ Awareness of what Department Grants are used to finance expenditure
▪ Review the Nominal Activity for the relevant Balance Sheet codes
▪ Maintain a file of supporting paperwork for Capital Projects and Fixed asset additions
▪ Monthly BOM Capital Income & Expenditure report – Use a Department report and be 

familiar with postings to the nominal accounts

Upcoming Sage 50 Webinar 
training:

Monthly BOM Reporting – Final Webinar for Spring 
2022



Thank You for attending this
Sage 50 Webinar Training session


