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Government Budget 2022

Charities Regulator
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Accounting for COVID 19 Grants
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Travel and Subsistence

VAT Update

Impact of Brexit

RCT



Government Budget 2022

Universal Social Charge (USC) 
• The exemption threshold of €13,000 remains the same. The ceiling of the 2% band will 

increase from €20,687 to €21,295, so that the salary of a full-time worker on the 
minimum wage will remain outside the higher rate of USC.

National Minimum Wage 
• The Government has approved increasing the national minimum wage by 30 cent per 

hour, from €10.20 to €10.50 from 1 January 2022.

PRSI
• Employers currently pay 11.05% Class A employer PRSI on weekly earnings over €398. 

This increased to €410 from 1 January 2022.

Guideline 13-2021/2022



Government Budget 2022

Elimination of the deduction from the capitation grant 
for the contribution to teachers' salaries from 
September 2023.

The value of this is €450.40 per each Permanent/CID 
whole time equivalent (WTE) teacher on the 
Department of Education payroll. 

Guideline 13-2021/2022



Charities Regulator

Guideline 18-2021/2022

New schools – must 
register

Update members details

RCN number

-on school headed paper 

-website

-Fundraising material

Check correspondence on 
the CRA ‘My Account’



Update to the Chart of Accounts

Update to the Chart of Accounts

➢ Codes added

➢ Codes removed

➢ Change of description to nominal codes

Guideline 02-2021/2022



Accounting for COVID-19 Grants

Identify grant

Identify 
expense

ReconciliationUnspent grant

Backup 
documentation



Accounting for COVID-19 Grants

DE COVID Grant FG Sage 50 
Balance 

sheet
Code

Unspent 

Example of what it can be spent on Sage 50 

Expense 
Code

Sage 50

Income code

COVID Minor 
Works 
(Non-capital)

48 2169 Rental of additional space/rooms 5316 3277

COVID Minor 
Works 
(capital)

48 2169 Used for the purpose of construction, 
alternation, extending the school 
building or structure

3941 3905

2169 Used to purchase HEPA air cleaner unit, 
additional furniture for outside, single 
desks etc

1425 3905

2169 ICT – broadband upgrade 1465 3905



Accounting for COVID-19 Grants

DE COVID Grant FG Sage 50 
Balance 

sheet
Code

Unspent 

Example of what it can be spent on Sage 50 

Expense 
Code

Sage 50

Income code

Capitation for 
PPE, 
consumables & 
equip 

50 2182 Sanitisers, face coverings, aprons, 
signage, pedal bins

5802 3281

Enhanced 
Supervision 
Grant

52 2183 Enhanced supervision wages cost 5803 3282

Capitation 
additional 
cleaning

48 2184 Additional cleaning hours 5804 3283

2184 Additional cleaning non wage costs 5805 3283



Accounting for COVID-19 Grants

DE COVID Grant FG Sage 50 
Balance 

sheet
Code

Unspent 

Example of what it can be spent 
on 

Sage 50 

Expense Code

Sage 50

Income 
code

Replacement 
Caretaker hours 

53 2185 Wages for replacement caretaker 
(Submit claim at end of two month 
period)

5011 3284

Replacement 
Secretary hours

2185 Wages for replacement secretary 
(submit in arrears)

6011 3285

Replacement 
Cleaner hours

2185 Wages for replacement cleaner 
(submit in arrears)

5111 3286

Replacement 
Bus Escort hours

2185 Wages for replacement bus escort 
(submit in arrears)

4197 3287



Accounting for COVID-19 Grants

Returning Unspent Grants

Unspent COVID Grants to be returned to 

Department of Education

Does not include the Minor Works Grant



Travel, Subsistence & Expenses

Guideline 14-2021/2022



Travel, Subsistence & Expenses Claim form



Travel, Subsistence & Expenses Claim form



Travel, Subsistence & Expenses Claim form



Travel, Subsistence & Expenses Claim form



Accounting for VAT Reserve Charge

Schedule 2

Minority of Schools –

School is VAT registered in respect of its 
taxable supplies of goods or services or 

purchases of goods from other EU member 
states

Schedule 1

Majority of Schools -

School registered solely for the purpose of 
RCT on Construction Services

Revenue Commissioners: The VAT treatment of the procurement of certain Goods and Services by a Public Body 

Guideline 25-2020/2021



Accounting for VAT Reserve Charge

Schedule 1

School is VAT registered solely for the purposes of 
RCT

From March 2021, a school is only accountable for 
the Reverse Charge VAT on services supplied by a 

subcontractor



Accounting for VAT Reserve Charge

Schedule 2

School is VAT registered in respect of its taxable     
supplies of goods or services or purchases of goods     

from other EU Member States

Taxable supplies of 
goods over €75,000 in a 

12 month period 

Example a school tuck shop 
with a turnover of €75,000

Taxable suppliers of 
services over €37,500 in 

a 12 month period

Financial Guideline 
2013/2014 – 09 ‘VAT on 

Rental Income from Sports 
Facilities & Car Parks’

Value of goods acquired 
from other EU Member 

States over €41,000 in a 
12 month period

Example a school purchases 
laptops from a German 

supplier for €41,000



Impact of Brexit on purchasing goods from 

Britain 

Purchase goods from outside the EU 
including Great Britain

GB retailer charges customs 
when you purchase the 
goods

No further action required 
by the school before 
delivery

GB retailer does not charge 
customs when you purchase the 
goods

An Post – will notify you of 
the parcel and the customs 
charges 
Pay the charges to An Post, 
online or in the post office

Courier – will 
calculate the charges
Pay the charges to 
the courier



Impact of Brexit on purchasing goods from 

Britain 

1
• A school should not give their VAT number to a UK 

supplier

2
• A school does not need to register for an EORI 

number

3

• School do not need to account for VAT on 
purchase of goods from the UK on the VAT 3 
return

Guideline 26-2020/2021



Impact of Brexit on purchasing Services from 

Britain 

Guideline 26-2020/2021

• Digital Products such as 

➢e-books

➢test papers purchased online 

➢software 

• The school should not supply the school 
VAT number to the UK supplier



Relevant Contract Tax

Principal Contractor

• “any board or body 
established by or under 
statute … and funded 
wholly or mainly out of 
funds provided by the 
Oireachtas”.



Relevant Contract Tax

RCT applies to:

• Construction Projects

• Emergency & Summer Works

• Installation of prefabs

• Repairs to buildings incl. electrical, plumbing

• Maintenance contracts with repair element



Relevant Contract Tax

• installing, altering or repairing:
• security systems
• lighting systems
• heating systems
• air conditioning systems
• soundproofing systems
• ventilation systems
• power supply systems
• drainage systems
• sanitation systems
• water supply systems
• telecommunications systems

Is RCT applicable ?



Relevant Contract Tax

• Maintenance Only Contracts

• Routine Cleaning

• Computers & Hardware

• Professional fees i.e. architect fees etc

• Landscaping except where part of the build

• Fittings e.g. cookers, dishwashers, desk, chairs, fitted 

carpet & lino other then floor covering stuck down

Is RCT applicable ?



Relevant Contract Tax

1
• Notify Revenue of all contracts online (Contract Notification)

2
• Notify payment online (Payment Notification) – Penalties apply 

where prior notification to the Revenue is not obtained

3
• Provide a copy or details of the Deduction Authorisation to the 

subcontractor when paying the subcontractor



Reverse Charge VAT

If RCT applies VAT applies

VAT to be accounted for by the Principal 
Contractor

School’s must account for VAT at 13.5%



Annual Accounts

• Deadline 28th February 2022

• Accounts signed by the Chairperson and
another member of the board

• External accountant to complete the online 
submission to the FSSU

• Board of Management Authorisation Letter

Deadline

28th Feb



School Budget

School Budget Preparation 2022/2023



School Budget

Objectives 
of 

budgeting

Meet statutory 
requirements

Control 
financial 

resources

Effective 
decision making

Achieve schools 
educational & 
administrative 

objectives

Maximise use of 
available 
resources

Assist the 
Principal to 
manage the 

finance on a day 
to day basis



School Budget

Key Points:

• Expenditure can not exceed Income

• Reviewed by the finance sub-
committee

• Approved by the board​ of management

• Submit to Trustee​/Patron

• On going monitoring of the budget



School Budget



School Budget
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Thank you for joining the webinar

If you have any further questions

please telephone or email us

Post Primary  01 269 0677

Email info@fssu.ie 


