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Accounting for RCT and VAT ‘

Step by step guide on accounting for RCT and VAT in Surf

Set up the supplier on Surf

Enter the invoice on Surf

Record the VAT journal on Surf

Record the supplier payment on Surf
Record VAT payment to Revenue
Record RCT payment to Revenue
Review the RCT control account on Surf
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Review the VAT control account on Surf
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Accounting for RCT and VAT ‘

 Example for today’s demo

@
ABC Windows F

Invoice = €5,000
VAT at 13.5% = €675
RCT =20% =€1,000
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Accounting for RCT and VAT .

e Step 1: Set up supplier in the purchases module
(Section 2.5 FSSU Surf Accounts Manual)

Go to ‘Purchases’ > select ‘Suppliers’ > open the supplier account details

General Info
o Enter supplier name, contact etc

Invoice Settings

o Ensure to tick the box for RCT subcontractor
o Choose the default nominal code (i.e 5310)

o Check the default VAT code is now RCT 0.00%
o Choose the default department (i.e NPG)



Accounting for RCT and VAT

General Infa Invoice Settings Company Info

» ACCOUNT INFORMATION

CREDIT TERMS
30 days={ 30)

WAT MO

v RCT Subcontractor

~ DEFAULT INFORMATION

w \iew Afc History

SEND STATEMENTS DEFAULT NOMINAL CODE DEFAULT VAT CODE

Always - S0 Q, BOT QLM [(ROT WAT CODREY

DEFAULT DEFARTMENT

MPG - Mon pay grant

BIC IEAN

2% FSSU
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Accounting for RCT and VAT ‘

e Step 2: Enter the invoice on Surf
(Section 4.5 FSSU Surf Accounts Manual)

Orders

Invoices & Credit Notes Invoices & Credit Notes

Opening Supplier Balances

7\
Clck the “Quick” button  Purchase Invoics
N~ ”

Quick Invoice

Choose Quick Invoice



Accounting for RCT and VAT ‘

Enter invoice details

* The VAT code should automatically default to RCT 0.00% after ticking the
box in step 1 (setting up the supplier)

Quick Purchase Invoice

Ref.No. Inv. No. Supplier Supplier Name Gross VAT Code Net Code

02/03/2020 ﬂ 1234 ABCOOT  +  ABCWindows 5000.00| RCT0.00%(RC v 0.00 5,000.00 5310 Q ABCWindows| NPG ¥

Save Invoice



Accounting for RCT and VAT ‘.

e Step 3: Record the VAT journal
(Section 6.5 FSSU Surf Accounts Manual)

Go to General Ledger, and click on Journals

B General Ledger v

Chart of Accounts

Journals

VAT Returns

VIES

| - I o m m o

INTRASTAT

Click “Add”  journals 1N <mm
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Accounting for RCT and VAT ‘

Journal details

1. Enter date, a reference no. and select a journal type

2. Enter nominal code to which the VAT relates to (today’s example is
‘5310’- Repairs-Buildings/Grounds)

Enter description in ‘Notes’ (Vat on ABC Windows Inv. 1234)

4. Enter VAT amount on debit side - €675

w

Hit the ‘Return’ key to move onto the next line

1. Enter nominal code of VAT control account ‘2260’
2. Enter description in ‘Notes’ (Vat on ABC Windows Inv. 1234)
3. Enter VAT amount on credit side — €675



Accounting for RCT and VAT

Journals

JOURMALS DETAILS

DATE

01/0472020 s
Code Description

5310 Repairs Buildings/Grownds
2260 VAT Control Account

TYFE

Jeurnal

Motes
VAT on ABC Windows Invoice no, 1234

VAT on ABC Windows Invoice no. 1234

% Add Attachment

W [ile sice d MEB.

Debit Credit DEP
G75.00 000 MPG
0,00 G75.00 MPG
Total Debit Amount 67500
Total Credit Amount 67500
Balance 0.00
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Accounting for RCT and VAT

e Copy journal function
(Section 6.7 FSSU Surf Accounts Manual)

From ‘General Ledger’ > select ‘Journals’.

Hover over the journal you want to copy.

The ‘More’ Icon will appear on the right-hand side.
Click on the arrow and select copy.

Datew Period Tran Type Doc. No. Ref. No. Nominal Accoun t
02 Mar 2020 Mar-2020 Journal 26 Inv 005 5310
11 Feb 2020 Feb-2020 Journal 25 Wk10/10/20 5010
20 Nov 2019 Nov-2019 Journal 23 950 5310

20 Nov 2019 Nov-2019 Opening 7 1800

Update the journal with the current details.
Click save.

Debit

60.75

50.00

60.75

10,000.00




Accounting for RCT and VAT .

e Step 4: Record the supplier payment on Surf
(Section 4.5 FSSU Surf Accounts Manual)

Today’s example - ROS payment notification, RCT deduction rate
of 20%;

RCT @ 20% # €5,000 x 20% = €1,000

Invoice 1234 €5,000
Less RCT (20%) €1,000

Payment to ABC Windows  €4,000
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Accounting for RCT and VAT

I Banking

. Under ‘Banking’ > select ‘Payments’ Sank Accounts I

Receipts
Payments
Bank Reconcillation.

Import Bank Feeds

Receipt Bank

. Select ‘Quick Add’

. Select bank account from dropdown menu

. Enter payment date

. Payment type i.e EFT

. Enter applicable dept i.e NPG

. Select supplier from dropdown menu — ABC Windows
. Enter invoice amount in amount box i.e €4,000

. Click the ‘allocation’ button at bottom left of screen

-




Accounting for RCT and VAT

You now have the option of selecting what rate the RCT was deducted at;
Select 20% RCT rate from dropdown (For today’s example)

Allocations

RCT RCT20 20.00 ~

Amount Paid to-date Discount

30/03/2020 Invoice 1234 Repairs-Builc 5000.00 0.00 0.00 0.00 4,000.00| 1000 .

Totals 5,000.00 0.00 5,000.00 0.00 0.00 0.00

m Amount Left to Allocate 0.00

10. You can allocate the payment and RCT deduction against the invoice, & save x2

Note: The RCT will automatically be posted to 2270 (RCT Control Account)

. Financial Support
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Accounting for RCT and VAT .

e Step 5: Record the VAT payment to Revenue
(Section 6.5 FSSU Surf Accounts Manual)

To record the payment made to Revenue for VAT
* Goto ‘Banking’ > ‘Payments’ > ‘Quick Add’ > select bank a/c

* Enter the payment details and post it to nominal code 2260 (VAT control a/c)



Accounting for RCT and VAT ‘.

e Step 6: Record the RCT payment to Revenue
(Section 4.5 FSSU Surf Accounts Manual)

To record the payment made to Revenue for RCT
* Goto ‘Banking’ > ‘Payments’ > ‘Quick Add’ > select bank a/c

* Enter the payment details and post it to nominal code 2270 (RCT control a/c)



Accounting for RCT and VAT .

e Step 7: Review the RCT control account monthly
Nominal 2270’

To check, go to;
‘General Ledger’ > ‘Chart of Accounts’
Scroll down to nominal 2270’

Balance should be zero
(After payment is made to Revenue)

or current Revenue liability if there have been further
transactions 2%, FSSU
Q=5



Accounting for RCT and VAT

* Step 8: Review the VAT control account monthly
Nominal 2260’

To check, go to;
‘General Ledger’ > ‘Chart of Accounts’
Scroll down to nominal ‘2260’

Balance should be zero
(After payment VAT bill is paid)

or current Revenue liability if there have been
additional transactions "3, FSSU
-
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Thank You for Attending



