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Voluntary Secondary Schools
and
Community & Comprehensive Schools

VAT Compensation Scheme — Update January 2019

To reduce the VAT burden on charities and to partially compensate for VAT paid in the day to day running
a charity, a VAT Compensation Scheme for charities has been intfroduced.

The scheme applies to VAT paid on expenditure on or after 1 January 2018 and will be paid one year
in arrears. In 2019, therefore, charities may be able to reclaim some element of the VAT paid in 2018.
VAT paid in or prior to 2017 cannot be claimed.

Qualification Criteria

To qualify for this scheme, a school must at the date of claim and at the time that the qualifying
expenditure was incurred:

e be registered with Revenue and hold a charitable tax exemption (CHY) number

® be registered with the Charities Regulatory Authority (CRA).

The following may be requested to support a claim and so should be available at Revenue’s

request:

e supporting documentation detailing VAT incurred and paid e.g. invoices, receipts etc.

e documentary evidence, or otherwise to establish to the satisfaction of Revenue that the goods and
services in respect of which the qualifying expenditure was paid, were applied by the school only
to its charitable purpose

e letter from CRA confirming registration (RCN)

e the most recent set of audited accounts. These accounts must be for the financial year of the school
and the year end of the financial year must be the year to which the claim relates or the year in
which the claim is being made

e records that form the basis for the claim must be retained by the claimant for 6 years.

Further information is included in Appendix A. Claims may relate to one calendar year only and can be
submitted up to 30th June of the year following the calendar year to which the claim relates.

Income and expenditure

It is important to note that any reference to income received or expenditure paid is to actual monies
received and paid out in the calendar year to which the claim relates. The scheme operates on a cash
basis.

The amount must be calculated subject to the expenditure being “qualifying expenditure” and based on
the proportion of privately funded income to publicly funded income, which is known as “qualifying
income”.



Qualifying income

The proportion of a school’s income that is privately funded is known as “qualifying income”. This
excludes publicly funded income.

To calculate qualifying income, a school should deduct from its total income for the year to which the
claim relates, all or any of the following, if applicable:

e educational fees received by a school,

e income from shops, restaurants and retail outlets,

e refunds or reliefs received under any other scheme or legislation administered by the Revenue
Commissioners, (e.g. Tax refunds received from the Charitable Donations Scheme)

e funding, refunds, and reliefs received directly or indirectly from:

%  the State, a public body, State bodies, bodies established by statute or bodies which received
that funding directly or indirectly from the State, (e.g. School Meals Programme)

**  the European Union or European Union bodies or from bodies which received that funding directly
or indirectly from the European Union, (e.g. Foreign Language Teacher grant)

% the public funding of any Member State of the European Union, or from a body which received
that funding directly or indirectly from the public funding of a Member State of the European
Union, or

X/
°

another qualifying charity (e.g. Trustees, Patrons, Diocese)

Qualifying expenditure

Expenditure in respect of which a VAT refund may be sought under this scheme is described as “qualifying
expenditure”. This expenditure must have been for goods or services which were used by the school only for
its charitable purpose.

Eligible Tax

The claim amount is referred to as “eligible tax” in the legislation and is the amount which a school may
claim under the scheme i.e. the amount which is eligible to be claimed based on the level of non-public
funding received. It is determined by a formula set out in legislation as follows:

“qualifying tax” X (“qualifying income”/” total income”)

It is important to note that the minimum claim which may be submitted is €500, so claims less than this will
not be accepted. The total annual amount available to be paid out under the scheme is capped at €5
million, so the amount which may be paid to a school depends on the total value of claims from all eligible
applicants. Consequently, Revenue may pay individual charities less than the amount that they claimed.

How to submit a claim

The following will be required to submit a claim:

e tax registration number granted by Revenue
e written declaration from Principal of the school as to the validity of a claim. This should be completed
on the school’s headed paper.

e bank details.

It should be noted that a school must hold a current Tax Clearance Certificate when making a
claim and at the time of payment of an approved claim.

Claims for VAT compensation must be submitted through Revenue’s Online System (ROS) with



repayments being made through Revenue’s e-Repayments system.

A detailed guide on submitting a claim on ROS is included in Appendix B.

The following apply:
e claims and any supporting documentation must be submitted in the format required, and in
accordance with the deadlines specified by Revenue
e claims can be submitted between January 1st and June 30th in the year following the
year to which the claim relates
e claims can be submitted annually for one calendar year only and should relate to VAT
paid in the previous year only

e claims may be amended up to 30th June of the year of claim submission but not
afterwards

e the minimum amount that can be claimed is €500 and the minimum repayment, in line
with existing VAT legislation, is €5

e claimants must declare and certify that all information they provide for the purposes of the
claim is correct.

Payment

The pay-out calculation will take place just once annually and due to various factors involved in the
repayment process, it will not be possible to recalculate the payments or accept late applications.

0 where the total amount of claims in each year exceeds the capped amount, any refunds
due will be paid to charities on a pro rata basis

o0 Revenue is not obliged to refund the full amount, or any amount claimed

o any refunds due to charities will be paid through Revenue’s e-Repayments system

o it is expected that payment will be made no later than November of the year of
submission of the claim

o claimants will receive a message in their ROS Inbox providing details of any
payment due

o payments will be made by Electronic Fund Transfer unless an error in the bank details
provided causes the payment to reject. In this case a cheque will issue.

It should be noted that where a school submits a claim under the scheme, the Principal who makes the
claim on behalf of the school is responsible, along with the school, for complying with the conditions of the
scheme.

Revenue may seek a refund of an amount paid over or can deduct it from any future payments due to the
school from Revenue if it finds that:

e the school failed to comply with the conditions of the scheme or

e was not entitled to all or any part of the refund.

Information on the Charities VAT Compensation Scheme is available on the Revenue Commissioners’
website.

Further information or clarification on any of the issues raised in this Guideline can be obtained
from the FSSU.

Tel: 01-269 0677
info@fssu.ie

15 January 2019
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Appendix A

Charities wishing to submit a claim must meet the criteria already described above and meet
the additional conditions below. They must:

e hold a current Tax Clearance Certificate

e retain VAT records that form the basis for the claim e.g. invoices, receipts etc. for 6 years
and may be sought by Revenue at any time

e have evidence that the goods and services on which they are claiming VAT were applied
to their charitable purpose

e satisfy Revenue that the VAT for which they are seeking a refund was paid in the year to
which the claim relates

e have evidence that the income on which their calculation is based was received by the
school in the year to which the claim relates

e have complied with all the obligations of the VAT Consolidation Act 2010, the Taxes
Consolidation Act 1997, the Stamp Duties Consolidation Act 1999 and secondary
legislation made under these Acts

e provide, if requested by Revenue to do so, their most recent set of audited accounts. These
accounts must be for the school’s financial year and the year end of the financial year must
be the year to which the claim relates or the year in which the claim is being made

e show, if requested by Revenue to do so, that they were not entitled to a deduction or
refund of the tax being claimed under any legislation administered by Revenue.

Appendix B
Guide to submitting a claim on ROS:

log into ROS at www.ros.ie

input password and Login

on My Services Tab Scroll to bottom of page

select Under Other Services / eRepayment claims

to file a new claim select Make a claim

to amending an existing claim select manage a claim

select VAT-Value Added Tax and Continue

select a claim type; Charities VAT Compensation Scheme and Continue

review details in Overview to ensure all information is to hand to proceed with claim
and Continue

select Claim details, complete all fields and Continue
attach required supporting documentation and Continue
select Bank Details, Input bank details for refund and Continue

select Summary and Review details. There is an option to edit or attach here if
necessary

o select the declaration and Submit

e enter password and select Sign and Submit a notice number will issue if file uploaded
successfully.


http://www.ros.ie/
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Meéanscoileanna Deonacha
agus
Pobalscoileanna agus Scoileanna Cuimsitheacha

Scéim Cuitimh um CBL

Chun an t-ualach CBL ar charthanais a laghdi agus chun cliteamh i bpdirt a thabhairt i leith CBL
a ioctar i redchtdil laethdil carthanas, tugadh isteach Scéim Coitimh um CBL do charthanais.

Td feidhm ag an scéim i leith CBL a ioctar ar chaiteachas ar 1 Eandir 2018 né dé éis agus iocfar
aisti bliain amhdin i riardiste. In 2019, mar sin, beidh carthanais in ann cuid dirithe den CBL a
iocadh in 2018 a aiséileamh. Ni fhéadtar aiséileamh a dhéanamh i leith CBL a iocadh in 2017 né
roimhe sin.

Critéir Chailitheachta

Chun cdiliv don scéim seo, ni mér do scoil, ar dhata an éilimh agus ag an am a tabhaiodh an
caiteachas cdilitheach, an méid seo a leanas a chomhlionadh:

e a bheith cldraithe leis na Coimisinéiri loncaim agus uvimhir dioldine cénach do
charthanais (CHY) a bheith aici

e a bheith cléraithe leis an Udardas Rialdla Carthanas (URC).
Féadfaidh sé go n-iarrfar an méid seo a leanas chun bheith mar thacaiocht d’éileamh, agus
mar sin ba chéir é a bheith ar fdil ar iarratas 6 na Coimisinéiri loncaim:

e doiciméid tacaiochta ina sonraitear an CBL a tabhaiodh agus a iocadh, mar shampla
sonraisc, admhalacha srl.

e fianaise dhoiciméadach né eile le deimhnid chun sdstacht na gCoimisinéiri loncaim gur
fheidhmigh an scoil na hearrai agus seirbhisi ar iocadh an caiteachas cdilitheach ina leith
go direach chun criche carthanutla na scoile

e litir 6n URC ina ndeimhnitear clardchan (RCN)

e an tsraith is déanai cuntas inidchta. Ni mér gur le haghaidh bhliain airgeadais na scoile iad
na cuntais seo agus ni mér gurb é deireadh bliana na bliana airgeadais an bhliain lena
mbaineann an t-éileamh né an bhliain ina ndearnadh an t-éileamh

® ni mér don éilitheoir na taifid atd mar bhonn don éileamh a choinnedil ar feadh 6 bliana.
Td tuilleadh eolais in Aguisin A

Féadann baint a bheith ag éilimh le bliain féilire amhdin agus féadtar iad a thiolacadh suas le
30 Meitheamh na bliana tar éis na bliana féilire lena mbaineann an t-éileamh.

loncam agus caiteachas

Ta sé tdbhachtach a thabhairt do d’aire, i nddil le haon tagairt d'ioncam a fuarthas né do



chaiteachas a iocadh, gur tagairti d'airgead iarbhir a fuarthas agus a iocadh atd iontu sa bhliain
féilire lena mbaineann an t-éileamh. Feidhmionn an scéim ar bhonn airgid thirim.

Ni mér an tsuim a riomh faoi réir an caiteachas a bheith ina “chaiteachas cdilitheach” agus a
bheith bunaithe ar sciar an ioncaim a cistiodh go priobhdideach i gcomparaid le hioncam a cistiodh
go poibli, rud ar a dtugtar “ioncam cdilitheach”.

loncam cailitheach

Tugtar “ioncam cdilitheach” ar an sciar sin d’ioncam scoile a mhaoinitear 6 fhoinsi
priobhdideacha. Cuireann sé seo ioncam a mhaoinitear go poibli as an direamh.

Chun ioncam cdilitheach a riomh, ba chéir do scoileanna an méid seo a leanas, né cuid de, mas
cui, a bhaint éna n-ioncam iomlén don bhliain lena mbaineann an t-éileamh:

o tailli oideachais a fhaigheann scoileanna,

e joncam 6 shiopai, bialanna agus ionaid miondiola,

e aisiocaiochtai né faoisimh a fhaightear faoin aon scéim eile né reachtaiocht arna riar ag na
Coimisinéiri loncaim, (mar shampla aisiocaiochtai cdnach a fhaightear 6n Scéim Tabhartas
Carthanil)

® maoiniy, aisiocaiochtai, agus faoisimh a fhaightear go direach né go hindireach 6n méid seo:

<> an Stdat, comhlacht poibli, comhlachtai Stdit, comhlachtai arna mbund ag reacht né
comhlachtai a fuair an maoinit sin go direach né go hindireach én Stat, (mar shampla Clar
na mBéili Scoile)

**  an tAontas Eorpach né comhlachtai de chuid an Aontais Eorpaigh né é chomhlachtai a

fhaigheann maoiniv go direach né go hindireach én Aontas Eorpach, (mar shampla an
deontas do Mhuinteoiri Teangacha lasachta)

**  an maoinit poibli 6 aon Bhallstat de chuid an Aontais Eorpaigh, né 6 chomhlacht a fuair
an maoiniu sin go direach né go hindireach 6n maoinit poibli de Bhallstdt den Aontas
Eorpach, né

%*  carthanas cdilitheach eile (mar shampla lontaobhais, Patriin, Deoise)

Caiteachas cailitheach

Is mar “chaiteachas cdilitheach” a dhéantar cur sios ar chaiteachas a bhféadtar aisiocaiocht
CBL a iarraidh ina leith faoin scéim seo. Ni mér an caiteachas seo a bheith déanta le
haghaidh earrai né seirbhisi a d’Usdid an scoil chun a criche carthantla amhdin.

Cain Inchadilithe

Is mar “chdin inchdilithe” a thagraitear do shuim an éilimh sa reachtaiocht, is éard atd ann nd an
tsuim a fhéadann scoil a éileamh faoin scéim, is é sin an tsuim atd inchdilithe le héileamh, bunaithe
ar leibhéal an mhaoinithe neamhphoibli a fhaightear. Socraitear é de bhun foirmle a leagtar
amach sa reachtaiocht mar seo a leanas:

“cain inchdilithe” X (“ioncam cdilitheach”/”ioncam iomlan”)

Td sé tédbhachtach a thabhairt do d’aire gurb é €500 an t-éileamh iosta a fhéadtar a thiolacadh,
mar sin ni ghlacfar le héilimh nios 10 n& seo. Td vasteorainn €5 milliun ar an tsuim iomléan bhliantyil
atd ar fdil le hioc amach faoin scéim, mar sin is ar luach iomldn na n-éileamh 6 na rannphdirtithe
vile a bhraitheann an tsuim a fhéadtar a ioc le scoil. D& thoradh sin, féadfaidh sé go n-iocfaidh
na Coimisinéiri loncaim suim a ioc le charthanais aonair atd nios [0 nd an tsuim a thiolaic siad.



Cén chaoi le héileamh a thiolacadh

Teastéidh an méid seo a leanas chun éileamh a thiolacadh:

e uimhir cldraithe cdnach tugtha ag na Coimisinéiri loncaim

e dearbht i scribhinn 6 Phriomhoide na scoile maidir le bailiocht éilimh. Ba chéir é seo a
chomhldnd ar phdipéar ceannteidil na scoile.

e sonrai bainc.

Ba chéir a thabhairt do d’aire nach mé do scoil Deimhnit Imréitigh Canach reatha a bheith
aici nuair atd éileamh & dhéanamh ag an trath a ioctar éileamh ceadaithe.

Ni mér éilimh ar chviteamh CBL a thiolacadh tri Sheirbhis ar Line na gCoimisinéiri loncaim
(ROS) agus déantar aisiocaiochtai trid an gcéras riomh-Aisiocaiochtai de chuid na
gCoimisinéiri loncaim.

Td treoir mhionsonraithe ar éileamh a thiolacadh ar ROS ar fail in Aguisin B

Téa feidhm ag an méid seo a leanas:
e ni mér éilimh agus gach doiciméad tacaiochta a thiolacadh san fhormdid a iarrtar,
agus de réir na spriocdhdtai a shonraionn na Coimisinéiri loncaim
e féadtar éilimh a thiolacadh idir 1 Eandir agus 30 Meitheamh sa bhliain tar éis na
bliana lena mbaineann an t-éileamh
e ni fhéadtar éilimh a thiolacadh go bliantdil ach amhdin le haghaidh bliain féilire
amhdin, agus ba chéir go mbainfeadh sé le CBL a iocadh sa bhliain roimhe amhdain

e féadtar éilimh a least suas le 30 Meitheamh de bhliain an tiolactha éilimh, ach
ni fhéadtar iad a least ina dhiaidh sin

e an tsuim iosta a fhéadtar a éileamh nd €500 agus an aisiocaiocht iosta de réir
na reachtaiochta reatha CBL na €5

e ni mér d’éilitheoiri dearbhi agus deimhnit a thabhairt go bhfuil an fhaisnéis vile a
chuireann siad ar fdil chun criocha an éilimh seo cruinn.

locaiocht
Déanfar riomh na hiocaiochta uair sa bhliain amhdin, agus mar gheall ar thosca éagsula sa
phréiseas aisiocaiochta, ni bheidh sé indéanta na hiocaiochtai a athriomh né glacadh le hiarratais
dhéanacha.

O sa chds go sdraionn suim iomldn na n-éileamh i ngach bliain an tsuim uasta, is ar
bhonn rata a dhéanfar gach aisiocaiocht dhlite a ioc le carthanais

o Nil dualgas ar na Coimisinéiri loncaim an tsuim iomldn a aisioc, nd aon suim a éilitear

O s tri chéras riomh-Aisiocaiochtai na gCoimisinéiri loncaim a iocfar gach aisiocaiocht
dlite le carthanais

o tdthar ag stil go ndéanfar an iocaiocht trath nach déanai nd Samhain na
bliana a dhéantar an t-éileamh a thiolacadh

o0 gheobhaidh éilitheoiri teachtaireacht ina mBosca Isteach ROS ina dtugtar
sonrai faoin gach iocaiocht atd dlite

O s tri Riomhaistrit Airgid a dhéanfar iocaiochtai, ach amhdin mé dhidltaitear an
iocaiocht mar gheall ar earrdid sna sonrai bainc a chuirtear ar fdil. Sa chés
seo, eiseofar seic.

Ba chéir a thabhairt do d’aire sa chds go dtiolacann scoil éileamh faoin scéim, is é an Priomhoide
a dhéanann an t-éileamh thar ceann na scoile atd freagrach, in éineacht leis an scoil, as cloi le
coinniollacha na scéime.

Féadann na Coimisinéiri loncaim aisiocaiocht suime a ioctar a lorg, né féadann siad i a asbhaint 6
aon iocaiochtai dlite don scoil amach anseo é na Coimisinéiri loncaim md& chinneann sé an méid seo:



e gur loic an scoil cloi le coinniollacha na scéime né
e nach raibh an scoil i dteideal an aisiocaiocht vile a fhdil, né cuid di.

Td eolas ar an Scéim Cditimh CBL do Charthanais ar fdil ar suiomh idirlin na gCoimisinéiri
loncaim.

Féadtar tuilleadh eolais n6 soiléirit a fhail ar aon cheann de na saincheisteanna sa
Treoirline seo ach dul i dteagmhail leis an FSSU.

Fon: 01-269 0677
info@fssu.ie
An 15 Eanair 2019

Aguisin A

Ni mér do charthanais ar mian leo éileamh a thiolacadh na critéir a bhfuil cur sios orthu thuas a
chomhlionadh agus na coinniollacha breise thios a chomhlionadh. Ni mér déibh an méid seo a
leanas a chomhlionadh:

e Deimhnil Imréitigh Canach reatha a bheith acu

e taifid CBL a choinnedil atd mar bhonn don éileamh, mar shampla sonraisc, admhdlacha srl,
ar feadh 6 bliana agus féadann na Coimisinéiri loncaim iad a iarraidh ag am ar bith

e fianaise a bheith acu gur feidhmiodh chun criche carthantla na scoile na hearrai agus na
seirbhisi a bhfuil siad ag éileamh CBL ina leith

e na Coimisinéiri loncaim a shdsamh gur sa bhliain lena mbaineann an t-éileamh a iocadh an
CBL a bhfuil siad ag éileamh aisiocaiocht ina leith

e fianaise a bheith acu gur sa bhliain lena mbaineann an t-éileamh a fuair an scoil an t-
ioncam ar a bhfuil a riomh bunaithe

e gur chomhlion siad na dualgais vile faoin Acht Comhdhlvite CBL, 2010 agus faoin Acht
Comhdhliite Canacha, 1997, faoin Acht Comhdhluite Dleachtanna Stampdla, 1999 agus
faoin reachtaiocht thanaisteach a dhéantar faoi na hAchtanna seo

e an tsraith is déanai cuntas inidchta dd gevid a chur ar fail ma iarrann na Coimisinéiri loncaim
an méid sin. Ni mér gur le haghaidh bhliain airgeadais na scoile iad na cuntais seo agus ni
mér gurb é deireadh bliana na bliana airgeadais an bhliain lena mbaineann an t-éileamh né
an bhliain ina ndearnadh an t-éileamh

e |é&iri, md iarrann na Coimisinéiri loncaim an méid sin, nach raibh siad i dteideal asbhaint
né aisiocaiocht den chdin a bhfuiltear ag éileamh faoi aon reachtaiocht arna riar ag na
Coimisinéiri loncaim.

Aguisin B

Treoir maidir le héileamh a thiolacadh ar ROSlogdil isteach ar ROS ar www.ros.ie

e cuir isteach an pasfhocal agus logdil isteach

e ar an gcluaisin Mo Sheirbhisi, scrolldil go bun an leathanaigh

e roghnaigh Seirbhisi Eile / Eilimh riomh-Aisiocaiochta

e chun éileamh nua a thiolacadh, roghnaigh Eiligh

e chun éileamh reatha a leasy, roghnaigh Bainistigh éileamh

e roghnaigh CBL-Cdin Bhreisluacha agus Lean ar aghaidh

e roghnaigh cinedl an éilimh; Scéim Cuitimh um CBL agus Lean ar aghaidh

e athbhreithnigh na sonrai in Léargas gineardlta le cinntit go bhfuil an t-eolas vile faoi réir
chun leandint ar aghaidh leis an éileamh agus Lean ar aghaidh

e roghnaigh Sonrai an éilimh, comhldnaigh na réimsi vile agus Lean ar aghaidh

e ceangail na doiciméid tacaiochta iarrtha agus Lean ar aghaidh
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roghnaigh Sonrai Baing, cuir isteach na sonrai bainc agus Lean ar aghaidh

roghnaigh Achoimre agus déan athbhreithnid ar na sonrai. Td rogha ar fdil anseo chun é
a chur in eagar né ceangaltdn a chur leis mds ga

roghnaigh an dearbhi agus bruigh Tiolaic

cuir isteach pasfhocal agus roghnaigh Sinigh agus Tiolaic. Eiseofar uimhir fégra mé vasléddladh
an comhad gan deacrachtai.



